VCS: Explanation for the difference in the consolidated financial statement in quarter II/2015 year on year
On 04/08/2015, Vicostone Joint Stock Company explained the difference in the consolidated financial statement in quarter II/2015 year on year as follows:

	No.
	Criteria
	Amount (VND)
	Increase/decrease

(%)

	
	
	Quarter II/2015
	Quarter II/2014
	

	1
	Net revenue from sales and services
	637,835,905,018
	529,412,331,819
	20.48%

	2
	Cost of goods sold
	445,854,504,053
	350,344,377,794
	27.76%

	3
	Gross profit
	191,981,400,965
	179,067,954,025
	8.21%

	4
	Revenue from financial activity
	7,504,832,474
	2,824,422,895
	165.71%

	5
	Loss/interest in  the associated companies and joint ventures
	728,731,756
	2,998,050,312
	(75.69%)

	6
	Other income
	318,302,979
	116,213,994
	173.89%

	7
	Financial expense 
	39,443,800,140
	39,178,504,713
	0.68%

	8
	Sales expense
	19,082,677,087
	19,629,153,076
	(2.78)

	9
	General and Administrative expense
	13,836,136,840
	39,658,243,368
	(65.11)

	10
	Other expense
	8,654,736,156
	28,142,825
	30,652.90%

	11
	Accounting profit before tax 
	119,515,917,951
	86,512,597,244
	38.15%

	12
	Profit after business income tax
	92,156,132,614
	77,655,572,411
	18.67%


1. Net revenue increased by VND 108,423
573,199 (20.48%), in which
· Net revenue from selling export production decreased by VND 7,049,940,971 (1.35%). 

Reason: In quarter II/2014, Style Stone Joint Stock Company was a subsidiary of the Vicostone. Thus, the export revenue of Style Stone was merged into the consolidated export revenue, meanwhile in quarter II/2015, the consolidated export revenue just included the revenue of Vicostone

· Net revenue from the selling materials, equipment and production increased by VND 115,473,514,169 (1820.99%), in which:

Revenue from selling materials, equipment and production increased by 95,617,484,570, the main reason: From 25/08/2015, Style Stone was no longer the subsidiary of Vicostone, so the revenue, which was sold to Style Stone in quarter II/2015 (VND 90,079,028,563), was recorded as the consolidated revenue of Vicostone in quarter II/2015; but the revenue sold to Style stone in quarter II/2014 was eliminate from the consolidated revenue of Vicostone in quarter II/2014.
+ Revenue from domestic selling increased by VND 19,998,922,642

2. Gross profit increased by VND 12,913,446,940 (7.21%), in which

· Gross profit from selling export production decreased by VND 20,459,274,336 (10.22%); rate of gross profit / net revenue from selling export production decreased from 38.27% (quarter II/2014) to 34.83% (Quarter II/2015). Reason:

In quarter II/21014, Style Stone still was the subsidiary of Vicostone so most of production of Style Stone was exported through Vicostone (included gross profit of Style Stone). In quarter II/2015, Style Stone was no longer the subsidiary of Vicostone, so the consolidated gross profit just included the gross profit of Vicostone.
· Gross profit from selling materials, equipment and production increased by VND 803,071,524

· Provision for devaluation of inventories decreased by VND 24,605,328,208, making the gross profit increased equivalently.

· In quarter II/2015, the import tax refund was arisen with the value of VND 7,964,321,544, making the gross profit increased equivalently.

3. Revenue from financial activity increased by VND 4,680,409,579 (165.71%). Reason:

· Interest on deposits, loans increased by VND 3,160,120,238
· Interest on rate differences increased by VND 1,520,289,341

4. Interest in  the associated companies and joint ventures decreased by VND 2,269,318,556 (75.69%) due to the decrease of the interest divided from Vietnam Stone Work – Top Fabrication Joint Stock Company 

5. Other income increased by VND 202,088,985 (173.89%), due to the increase of the income from water charges that the Company spent for other companies.

6. Financial expense increased by VND 265,295,427 (0.68%), rate of financial expense / Net revenue decreased (quarter II/2014 was: 7.40%, quarter II/2015 was 6.18%). Reason:

· Loss in rate difference increased by VND 3,441,255,200
· Short-term and long-term interest expenses decreased by VND 83,468,293

In quarter II/2015, a loss was arisen due to the decrease of the holding rate in Vietnam Stone Work – Top Fabrication Joint Stock Company with the amount of VND 2,631,605,263.

7. Sales expense decreased by VND 546,475,989 (2.78%); rate of sales expense / Net revenue decreased (quarter II/2014 was 3.71%, quarter II/2015 was 2.99%), in which, the mainly decrease came from expenses of employees. 

Reason: In quarter II/2015, the financial statement of Style Stone was not merged into the statement of Vicostone

8. General and Administrative expense decreased by VND 25,822,106,528 (65.11%). Rate of General and Administrative expense / Net revenue decreased (Quarter II/2014 was 7.49%, quarter II/2015 was 2.17%).

Reason: Since 25/08/2015, Style Stone was no longer the subsidiary of Vicostone, so the financial statement in quarter II/2015 of Style Stone was not merged into the financial statement of Vicostone (included General and Administrative expense). The fluctuations were:

· Expenses for employees decreased by VND 11,100,295,974

· Expense from materials, equipments serving the office works decreased by VND 223,739,667

· Fixed asset depreciation decreased by VND 374,303,500

· The allocated commercial advantages decreased by VND 4,223,955,686
· In quarter II/2014, the expense from consulting services was arisen with the amount of VND 9,341,366,500.

9. Other expenses increased by VND 8,626,593,331 due to the conclusion of tax inspection 2009-2013: the Company paid a fine of VND 8,568,714,298 

In conclusion, total accounting profit after business income tax  in quarter II/2015 increased by VND 14,500,560,203 (18.67%) year on year due to the increase of sales revenue, sales expense, financial revenue and the decrease of General and Administrative expense

